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TAGS: EINV 

SUBJECT: OPIC INSURED INVESTOR - MCNEIL AKRON 

1 . MCNEIL AKRON INVESTMENT IN L&T-MCNEIL LTD., MOUNT 
POONAMALLEE ROAD, MANOPAKKAN, MADRAS, IS INSURED BY OPIC 
UNDER CONTRACTS 899 1W AND 8992R. FOREIGN ENTERPRISE MANU- 
FACTURES RUBBER PROCESSING MACHINERY, INCLUDING TIRE 
VULCANIZING EQUIPMENT. 

2. THE U.S. INVESTOR, MCNEIL AKRON, HAS INFORMED US THAT 
COVERAGE ELECTIONS WERE ERRONEOUSLY FILED LAST YEAR. 

OPIC CONTRACTS REQUIRE INVESTOR TO CARRY A CURRENT INSURED 
AMOUNT (AS OPPOSED TO STANDBY) AT LEAST EQUAL TO THE AMOUNT 
AT RISK FOR EXPROPRIATION (B) AND WAR (C) COVERAGES. THE 
LIMITED OFFICIAL USE 
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CURRENT INSURED AMOUNTS ELECTED WERE DOLLARS 325,000 FOR 
EACH OF COVERAGES B AND C. INVESTOR HAS ADVISED OPIC THAT 
COVERAGES SHOULD HAVE BEEN DOLLARS 625,000 EACH AND HAS 
ASKED OPIC TO PERMIT CORRECTION TO BE MADE RETROACTIVELY. 

3. OPIC IS WILLING TO DO THIS, GIVEN THE ABSENCE OF A 
POTENTIAL CLAIM SITUATION WHICH MIGHT HAVE LED TO INVES- 
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TOR'S REQUEST. THEREFORE WOULD APPRECIATE DISCREET IN 
QUIRY BY EMBASSY AS TO WHETHER THERE HAVE BEEN ANY 
PROBLEMS WITH FOREIGN ENTERPRISE OVER PAST YEAR THAT 
COULD LEAD TO AN EXPROPRIATION OR WAR DAMAGE CLAIM. OPIC 
WOULD APPRECIATE REPLY SOON AS POSSIBLE. VANCE 
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